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Executive Summary  
 

Friendly Energy Exploration, an exploration stage company, engages in the acquisition, 

exploration, development and operation of oil and gas properties in the United States.  

Our primary focus is on acquiring leases and wells in established oil fields to minimize 

risk.  We expect to build share value through revenue from oil & gas wells.  The 

Company is a public company listed on the Pink Sheets, and it expects to be listed on the 

Bulletin Board in early January 2010. 

 

The Company has found a niche market acquiring leases in established, low risk oil fields 

that have been poorly operated and shut-in.  In the past six months the acquisition 

program has been very successful.  Three leases have been acquired in Central Texas 

totaling 842 acres of which approximately 500 acres are in defined oil & gas fields.  Two 

other leases totally more than 900 acres are being negotiated.  The Company is a 

registered, ñbondedò operator in Texas (Operator No. 286572).  Therefore, we are in full 

control of all operations. 

 

We have reworked three existing oil wells on one of the leases and will be pumping into 

our refurbished tank farm before the end of December.  During the first quarter of 2010, 

we plan to rework seven more existing wells on the leases and build two additional tank 

farms, as well as complete other infrastructure such as collection lines.  The estimated 

cost is $200,000 including a 9% contingency .  With all ten wells producing by the end of 

March 2010, net revenue to the Company (we own 100% of the 78% working interest) is 

estimated at approximately $70,000 per month. 

 

During the remainder of 2010, we plan to rework an additional ten wells and to drill at 

least two ñin-fill ò wells on the leases.  The estimated cost is $350,000 for rework 

including additional infrastructure costs.  Drilling and completing a Fry well will cost 

$150,000 to $180,000.  Drilling and completing a Marble Falls well will cost $250,000 to 

$300,000.  For reworking the ten additional wells, a new Fry well and a new Marble Falls 

well will cost approximately $800,000.  It may be possible to largely fund this cost from 

oil & gas revenues. 
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I ntroduction  
 

Friendly Energy Exploration, an exploration stage company, engages in the acquisition, 

exploration, development and operation of oil and gas properties in the United States.  

Our primary focus is on acquiring leases and wells in established oil fields to minimize 

risk.  The Company expects to build share value through revenue from oil & gas wells.   

 

The Company was founded in 1993.  It was originally an Energy Service Provider (ESP) 

for electricity in California after the State deregulated power.  A few years later the State 

reversed course and put ESPs out of business.  It then began marketing cogeneration 

equipment to companies concerned about high electricity prices and brownouts.  For 

several years the Company was dormant and then in 2005 began investing in oil & gas 

joint ventures.  The Company has recently found a niche market acquiring leases in 

established, low risk oil fields which have been poorly operated and shut-in.  In the past 

six months the acquisition program has been very successful.  Three leases have been 

acquired in Central Texas totaling 842 acres of which approximately 500 acres are in 

defined oil & gas fields.  Two other leases totally more than 900 acres are being 

negotiated.  The Company is a registered, ñbondedò operator in Texas (Operator No. 

286572).  Therefore, we are in full control of all operations. 

 

The Company is a fully reporting, public company.  It is currently listed on the Pink 

Sheets with symbol ñFEGRò.  It was listed on the Bulletin Board before it became 

dormant.  All SEC filings have been submitted and all SEC comments have been 

answered.  We expect a ñno commentò letter from the SEC in early January 2010 and 

then to be listed on the Bulletin Board again. 

 

The following has been accomplished recently:     

 
¶ Acquired three oil & gas leases on over 842 acres in Central Texas, including 38 

producing and shut-in wells.  Approximately 500 acres are in defined oil & gas 
fields.  These fields have several proven oil and gas zones, which enhances our 
potential production. 

¶ Brought back into production 3 wells on one of its leases. 

¶ Identified oil & gas leases on an additional 900 acres in Central Texas.  We are in 
negotiations for these leases. 

 

The company plans the following activities over the next year: 

     
¶ Of the 38 wells on the three Central Texas leases, bring 7 more wells back into 

production during the first quarter of 2010 in addition to the three that have 
already been reworked.  Then bring an additional ten wells back into production 
during the remainder of 2010.  There are five water injection wells that will not be 
reworked and approximately 13 additional wells on the three leases that probably 
will not be reworked for various reasons.  A petroleum engineer and geologist 
will evaluate each well before rework is started.  

¶ Drill at least two in-fill wells on the Central Texas leases. 
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¶ Acquire additional leases including the two currently being negotiated. 

 
 

Panther Creek Unit Well #5A 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Panther Creek Tank Farm 
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Oil & Gas Leases  
 

There are four main oil & gas zones underlying the three leases.  The wells on the three 

leases were mostly completed as Fry Sands wells at a depth of approximately 1,200 feet.  

Four wells were completed in the Marble Falls sands at a depth of approximately 2,700 

feet.  None of our wells were completed in the other two zones.  The Caddo gas zone is 

approximately 300 feet below the Fry Sands; we may want to recomplete some of the Fry 

wells as Caddo wells.  The Barnett Shale gas zone lies a little below the Marble Falls 

zone; this zone has not been explored much in Brown County; about one-half mile from 

our Panther Creek lease, a Barnett well was completed in the past month with an initial 

potential of 14 BBL/day and 150 MCF/day.  Horizontal drilling would likely have 

increased this potential very significantly.   

 

Spacing for Fry wells has been reduced to 5 acres and spacing for Marble Falls wells has 

been reduced to 10 acresðhalf of the old spacing.  Many in-fill wells could be drilled on 

the leases. 

 

Panther Creek Lease 
 
The Panther Creek lease totals 115 acres of which approximately 70% is in a defined Fry 

Sand oil field.  Of the 13 wells, one is a water supply well, three are water injection wells 

and nine are Fry wells.  The water supply well is 2,885 feet deep; we expect to 

recomplete as a Marble Falls well or possibly a Barnett Shale well.  The original Fry well 

is 2,680 feet deep; we expect to recomplete as a Marble Falls well or possibly a Barnett 

Shale well.  It may be feasible to recomplete some of the other Fry wells in the Caddo or 

Marble Falls.  Panther Creek has a 630 barrel tank farm and infrastructure work is 

completed. 

 

Byler Lease 
 

The Byler lease totals 372 acres of which approximately 57% is in a defined Fry Sand oil 

field.  Of the 17 wells, two are water injection wells, 11 are Fry wells and four are Marble 

Falls wells.  Of the Fry wells, we expect to rework only five, because the other six have 

environmental problems for which the previous operator is responsible.  Of the Marble 

Falls wells, we expect to rework only two, because one had a tool dropped down the hole 

and the other will probably be uneconomic to rework.  It may be feasible to drill some of 

the Fry wells deeper and recomplete in the Caddo or Marble Falls.  A new tank farm and 

other infrastructure are needed on the Byler lease. 

 

Mud Creek Lease 
 

The Mud Creek lease totals 355 acres of which approximately 56% is in a defined Fry 

Sand oil field.  Eight wells that had been producing were plugged several years ago at the 

mineral owners request to get rid of a fraudulent operator.  We expect to reenter all eight 

wells, but for planning purposes we have assumed reentry of seven wells.  It may be 

feasible to recomplete some of these Fry wells in the Caddo or Marble Falls.  A new tank 
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farm and other infrastructure are needed on the Mud Creek lease.  

 

Other Leases 
 

We are in negotiations for two additional leases.  One is approximately 100 acres and has 

five wells which were plugged by the Railroad Commission of Texas after the Operator 

went bankrupt a number of years ago when oil prices were very low.  One of these wells 

was completed as a gas well and delivered 500 MCF per day with only gradual decline 

over 10 years.  There were also significant oil shows in other zones.  The other lease is 

approximately 750 acres and has six wells; it is expected that production on three of these 

wells can be restarted at very little expense.   

 

Vicinity Map  
















