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Executive Summary

Friendly Energy Exploration, an exploration stage company, engages in the acquisition,
exploration,developmenand operatiomf oil and gas properties in the United States.

Our primary focus is on acquiring leases and weillsestablished oil fields to minimize

risk. We expectto build share value through revenue from oil & gas wells. The

Company is a public company listed on the Pink Sheets, and it expects to be listed on the
Bulletin Board inearly January2010.

The Company ha®und a nche market acquiring leases in established, low risketds
thathave been poorly operatadd shutin. In the past six months the acquisition
program has been very successflireeleases have been acquired in Central Texas
totaling 842 acres of which approximately 500 acres are in defined oil & gas fields.
other leasewtally more than 900 acrese beinghegotiated The Company is a
registeredfibonde@ operator in Texas (Operator No. 286572hereforewe arein full
control of all operations.

We havereworked three existing oil weltsn one of the leasesd will be pumping into
our refurbished tank farm before the enddecember.During the first quarter of 2010,
we planto rework seven more existing wells on the leasesbuild two additional tank
farms, as well as complete other infrastructueh as collectiondies The estimated

cost is $200,00dhcluding a9% contingency. With all ten wells producing by the end of
March 2010, net revenue to the Company (we own 1608te 786 working interest) is
estimated atpproximately $70,000 per month

During theremainder of 2010, we plan to rework an additional ten aelsto drill at
least tworin-fill 0 wells on the leasesThe estimated cost £350,®0 for rework
including additional infrastructure costs. Drilling and completing a Fry well will cost
$150,000 to $180,00rrilling and completing Marble Fallswvell will cost $50,000 to
$300,000. For reworking the ten additional wells, a new Fry well and a new K&hlls
well will cost approximately $800,000. It may besgible tdargelyfund this cosfrom
oil & gas revenues
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| ntroduction

Friendly Energy Exploration, an exploratistage company, engages in thewasitjon,
exploration,developmenand operatiomf oil and gas properties in the United States.
Our primary focus is on acquiring leases and wells in established oil fields to minimize
risk. The Company expects to build share value through revenue from oil & gas well

The Company was founded in 1993. It was originally an Energy Service Provider (ESP)
for electricity in California after the State deregulated power. A few years later the State
reversed course and put ESPs out of business. It then began marigéngration
equipment to companies concerned about high electricity prices and brownouts. For
several years the Company was dormant and then in 2005 began investing in oil & gas
joint ventures. The Company has recently found a niche market acquiseg laa
established, low risk oil fields which have been poorly operated andnshiut the past

six months the acquisition program has been very succe3sfreeleases have been
acquired in Central Texas totaling 842 acres of which approximately 500 acres are in
defined oil & gas fields.Two other leasewtally more than 900 acrese being

negotiated The Company is a registerdihondead operator in Texas (Operator No.
286572). Thereforewe arein full control of all operations.

The Company is &ully reporting,public company It is currentlylisted on the Pink
Sheetswith symbolfiFEGRO. It waslisted on the Bulletin Boardefore it became
dormant All SEC filings have been submitted and all SEC comments have been
answered.We expectfino commerni letter from the SE@ early January 201énd
thento belisted on the Bulletin Boaragain

The following has been accomplished recently:

1 Acquiredthreeoil & gas leases on ov&42 acres in Central Texas, including 3
producing and shuh wells. Approximately 500 acres are in defined oil & gas
fields. These fields have sevepabven oil and gas zones, which enhances our
potential production

1 Brought back into production 3 wells on one of its leases.

1 Identified oil& gas leases on an additior®fl0 acres in Central TexadVe arein
negotiations for these leases.

The company plans the following adties over the next year:

1 Of the 38 wells on the three Central Texas leases, Brningre wells back into
productionduring the first quartesf 2010in addition to thehreethat have
alreadybeenreworked Then bring an additional ten websick into production
during theremainder of 2010There ardive water injection wells that will not be
reworked and appximately B additional wells on the three leases that probably
will not be reworked for various reasons. A petroleum engineer and geologist
will evaluate each well before rework is started.

9 Dirill at least two iAfill wells on the Central Texas leases.
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1 Acquire additional leases including the two currently being negotiated.

Panther Creek Unit Well #5A
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Oil & Gas Leases

There are four main oil & gas zones underlying the three leases. The wells on the three
leases were mostly completed as Fry Sands wells at a depth of approximately 1,200 feet.
Four wdls were completed in the Marble Falls sands at a depth of approximately 2,700
feet. None of our wells were completed in the other two zones. The Caddo gas zone is
approximately 300 feet below the Fry Sands; we may want to recomplete some of the Fry
wells as Caddo wells. The Barnett Shale gas zone lies a little below the Marble Falls
zone; this zone has not been explored much in Brown County; abehbatimeile from

our Panther Creek lease, a Barnett well was completed in the past month with an initial
potential of 14 BBL/day and 150 MCF/day. Horizontal drilling would likely have
increased this potential very significantly.

Spacing for Fry wells has been reduced to 5 acres and spacing for Marble Falls wells has
been reduced to 10 acéebalf of the otl spacing. Many Hiill wells could be drilled on
the leases.

Panther Creek Lease

The Panther Creek lease totals 115 acres of which approximately 70% is in a defined Fry
Sand oil field. Of the 13 wells, one is a water supply well, three are water injection wells
and nine are Fry wells. The water supply well is 2,885 feet deep; weteape

recomplete as a Marble Falls well or possibly a Barnett Shale well. The original Fry well
is 2,680 feet deep; we expect to recomplete as a Marble Falls well or possibly a Barnett
Shale well. It may be feasible to recomplete some of the other Hsyiwéhe Caddo or
Marble Falls. Panther Creek has a 630 barrel tank farm and infrastructure work is
completed.

Byler Lease

The Byler lease totals 372 acres of which approximately 57% is in a defined Fry Sand oll
field. Of the 17 wellstiwo arewater injecton wells, 11 are Fry wells and four are Marble
Falls wells. Of the Fry wells, we expect to rework diNg, because the other six have
environmental problems for which the previous operator is responsible. Of the Marble
Falls wells,we expect to rework only twdecausene had a tool dropped dawhe hole
andthe othewill probably be uneconomic to rework. It may be feasiblériib some of

the Fry wellsdeeper andecompletan the Caddo or Marble Falls. A new tank farm and
other infrastructure are needed on the Byler lease.

Mud Creek Lease

The Mud Creek lease tota8885 acresof which approximatel$6% is in a defined Fry

Sand oil field. Eight wells that had been producing were plugged several years ago at the
mineral owners request to get rid of a fraudulent operator. We expect to reenter all eight
wells, but for planning pyioses we have assumed reentry of seven wells. It may be
feasible to recomplete some of these Fry wells in the Caddo or Marble Falls. A new tank
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farm and other infrastructure are needed on the Mud Creek lease.

Other Leases

We are in negotiations for two additional leas@me is approximately 100 acres and has
five wellswhich were plugged by tHeailroad Commissionf Texas after the Operator
went bankrupt a number of years ago when oil prices were veryQm&.of these wells
was completed as a gas wetld delivered 500 MCF per day with only gradual decline
over 10 years. Tdre were also significant oil shows in other zonEse other lease is
approximately 750 acres and lsaswells; it is expected thatroduction orthree of these
wells canberestarted at very little expense.

Vicinity Map
























